promise

CPHoldings, LLC, PO Box 787, Stillwater, MN 55082 Phone/Fax 888-640-9848

To Get Started simply go to our webste at thefollowing link.
http://www.carbonlesspromise.conystart home.php

Or simply goto our webste at www.carbonlesspromise.com and select the
QGetting StartedOlink in the uppe right hand corner of the web page,

Create your Q_og InOand select thelinkstha best identify with
your needs and you will be directed to a secure and private area
of our webdte where you can begin your application process..

First youwill need to create a User Accountfor yourself and/or
company. Once you do this youwill beable to Q.og InOand
begin your application process.

Next - follow theingtructionsfor completing the GCheck ListO

and printing the application. If you have any questionsplease e-
mail or call usand we would be hgopy to resolve any problems
you may encoungr.

In order to complete the onlineforms and sign up you will need to
add your Land Descriptionsand Information as well as all
requited contact information and any other misc. required
information.

Once you have completed the online portion of the Application
you will be able to print therequired forms needed to complete
therest of the process.

For thefind stepsyouwill need to return asigned
application/contract and the Rangdand Enrollment Worksheet
alongwith all requited suppating doaumentation including a
copy of a Farm Service AgendaMap(s) of land enrolled, and if
you will be usng our automatic depost functiondity, a blank
depost dlip for your checking account

Once Carbonless Promise receives your completed application,
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worksheet and suppoting doauments we will confirm receipt as
wells as review your application for project approvd.

Eligible projects and CSO issuancerates. Projects involving specified
Agricultural soil carbonsequestration activities in designaed states, countes
and paiishesin the U.S. shdl beeligible to earn CSOs. Eligible projects
indlude(1) Non-degraded rangd and managed to improve carbon
sequestration through grazing practices; (2) restored, previoudy degraded
rangdand as a result of changes in management practices undetaken on

or after Januay 1, 1999.Exchange Soil Offsets will be earned at a specified
rate of metric tonsCO2 per acre per year in eligible geographic areas.
Verification shdl be conduded in accordance with provisionscontained in
Chapter 10 of the CCX rulebook. Chapter 10 provides the protocol and
standadsfor rangdand sequestration Exchange Soil Offsets. Therangdand
improvement project commitment must be maintained throughou theterms
of this contract on the acres specified uponproject registration.

Eligible Project Areas Eligible geographic areas are defined according to
USDA land resource region (LRR). Rangdand projects are boundel by
average annud precipitation levels for the specific region. Rangdand
projects mug take place in areas where long-term annud average
precipitation is not less than 14Cand not greater than 40.0

Requirements and Overall Approad of Crediting CO2

Sequestration: Certain rangdandsmanaged to enhance carbonstoragein
the soil are eligible for indudon providing thefollowing qudificationsare
met: (1) The project takes place on rangeland, which is defined by the NRCS
as; OLand on which the historic plant community is principally native
grasses, grass-like plants, forages or shrubs suitable for grazing and
browsing. In mog cases, range supports native vegetation that is
extensively managed through the control of livestock rather than by
agronomy practices, such asfertilization, mowing, or irrigation.
Rangdand also includes areasthat have been seeded to introduce
species (e.g., clover or crested wheatgrass) but are managed with the
same methods as native range. O(2) The project is in a geographic area for
which data on soil sequestration rates for rangdand are available to CCX.
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Figure 9.5A mapsthese areas; and (3) Project involves rangdand

management practices tha indudeuse of All of thefollowing tools: (a) light

or Modeate Stocking rates; (b) Sustainable livestock Distribution.

Rangdand M anagement Credit
Rates

(Metric tons CO2 per acre per
year)

Range/Region Non-Degraded
0.12
0.16
0.12
0.12
0.27
0.2

TOTMOm™

Degraded
0.2
0.16
0.28
0.24
04
052
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The Natural Resources Congervation Service (NRCYS) Field Office Technical
Guides publish guiddines for managing the controlled harvest of vegetation
with grazing animals. Stocking rates and livestock distribution criteria are
defined according to County and State in the NRCS (Prescribed Grazing
SpecificationOcode Rangdand tha can beclassified as degraded prior to
inception of the project may beeligible for different crediting rates.

Definition of Degraded Rangdand: For CCX pumposes, rangdand will be
classified as degraded if it meets the definitionsas set forth in the Natural
resources Congervation Service Nationd handbookof Conservation
Practices. Degraded rangdand indicators specific to soil carbonstorage are
listed in Figure 9.5B andindude (a) Soil surface loss or degradaion; (b)
heavy Stocking rates (exceeding carrying capecity of project land).
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Protocol for Recording Rangdand M anagement Practices:

The preceding data may be suppoted/doaumented via the following
methods(to be confirmed via site visit by CCX approved verifier): (a)
Photographsof project site (e.g. aerial, remote senang); (b) ranch records of
stocking rates and grazing rotation paterns, (c) recordsfrom agricultural
extengon agents or other agencies performing a monitoring fundion.

Non-compliance: in the case of non@mpliance with the Terms and
Condiionscontained in this CCX Exchange Soil Offsets contract, the owner
of thenonmmpliant project shdl return a quantity of CCX ExchangeOffsets
and/or Exchange Allowances tha is equd to thetotal quantity of CSOs that
have been issued to the project during the years of the project, or present
payment in an amountequd to the cog of acquiring such replacement
offsets or allowances The owner shdl aso pay to the aggregaor, a pendty
equd to twenty percent (20%) of the value of all offsets or allowances
covered unde this Agreement as well as interest accruing on said amounts
from the date of noncompliance as well as all cods

incurred by aggregator in enforcing this provisionindusve of reasonable
attorney fees. The owner of the nonmmpliant project may be prohibited
from further paticipationin CCX.

Agricultural soil carbon reserve pool: Each CCX CSO project shdl be
required to place 20% of the offsets, or value of CSOG, it earnsinto a CCX
soil carbonreserve pool. Such CSOs shdl remain the propety of the project
owner(s) (pool paticipants in the case of aggregated projects) and all CSOs
tha remain in the pool shdl bereleased to the project ownersin late 2010.
In the event that a project owner does not conform to the CSO peformance
requirements listed herein such event shdl be promptly reported to CCX
(such reporting shal occur through a project® aggregator if the project is
registered throughan aggregator), CCX will then cancel offsets hdd in the
reserve Pool in an amountequd to the quantity of CSOs previoudy issued to
the project.

Drought Provisions affecting sequestration rates
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1. Asapat of your Rangdand management plan youwill need to have a drought
management componeant as a part of theoverall grazing management plan. It needsto
have defined management action points and respongs (i.e. BUtilization rates of <
50%) to specific droughttrigges clarified in thedroughtclassification index (See
bdow).

2. Project land tha was classified as-1 to -3 or lower onthe SPI color-codel scale (see
map above for at least three consecutive years beginning Januay 1, 1999through
December 31,2002may be enrolled as degraded rangd and (See mapsabove.

3. Duringthe CCX program, projects will continueto accrue credits at the specified rate
according to the Land Resource Regionsdescribed aboveduring years of drought(-1
to -3 or lower onthe SPI color-coded droughtscale). At theend of CCX Phaselll
(2010) projectstha are classified asbeng at droughtlevels of -1 or -3 or lower in
any two or more congecutive years of the CCX program will have credits for those
years deduded from the carbonreserve pool (20% pe year in drough). Drought
statuswill be determined by county and 12 month SPI from November-Octobe via
thefollowing on-linetool: http://droughtunl.edu/monitor/spi-dalygridded.html

If aproject has credits deduded from the carbonreserve pool dueto drought and has
ADDITIONAL non-compliance, the appropriate amountof CFI@ will be deduded
from thepool®@ 20100ffsetsin order to agan establish thefull 20%reserve.

4. Enrolled Project land unde the nondegraded, improved management credit rates will
not changestatus once enrolled in CCX, regardless of droughtconditions



